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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural tlectrification Administration 
Washington 


GENERAL MEMORANDUM 


February 18, 1941 


Tos Alii Project Superintendents 


From: C. A. Winder, Chief, Cooperative Operations Division 
C. O. Falkenwald, Chief, Applications and Loans Division 


Subject: Combination Plan 


The attached Combination Plan has been designed to meet the needs 
in particular sections where there are large numbers of small 
homes, which are not now receiving electric service. 


All of us realize there is large potential revenue from the com- 
bined small services and, in addition to this, it is fulfilling 
a great social need of these people with small incomes, who wish 
to have the benefits of rural electrification. 

This plan is not mandatory and we rely on your discretion as to 
the extent to which it should be put into effect. You must keep 
in mind vour obligation in bringing electric service to all the 
homes in rural America and your obligation to the success of the 
cooperative. 


Funds wiil be made available through your Installation Loan fund 
upon a Resolution requesting same by your Board of Directors. 


at 2 A. Winder 
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PREFACE 


COMBINATION PLAN 


The following plan is devised to meet 

a special need which prevails primarily 
on the projects in the South. However, 
it may be used on many projects in all 
sections, where there are a number of 
very small homes located adjacent to 
existing lines, not now receiving elec- 
trie service: 


Every effort should be made by project 
officials to connect all potentials on 
the regular schedule prior to the in- 
troduction of this plan. 
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COMBINATION PLAN 


This plan is designed to make it possible to serve the small homes of 
tenants and share-croppers, which are located within 1000 feet or less 
of existing lines and, at the same time, to overcome the objection of 
both landlords and tenants to a regular minimum where a small amount 
of electric energy is required; to eliminate the necessity of any cash 
outlay by either the landlord or tenant for wiring; to increase the 
revenue of the cooperative. 
The tenant will sign the application for membership and pay $1.00 in 
cash to be applied as a partial payment of his membership fee. The 
applicant will agree to pay a minimum monthly bit ot Bie Lor 4 
period of three years, or for such time as may be required to retire 
his wiring loan. The monthly minimum bill of $1.25 shall be divided 
as follows: 
Tea Peed lt, RO MCA SSS RL Re pee 
Applied to Membership Fee (until paid in full). .... ~ LO 
Amortization of Wiring Loan (until paid in full)... . _ 2) 
Total Monthly Minimum Bill . 1 6. wee eee ee ee HL. 25 


(All energy in excess of 10 kwh is to be billed at a flat &¢ 
per kwh rate.) 


The applicant will also sign a Wiring Contract, which includes fixtures 
and installation, in an amount not to exceed $10.00 and a Consumer's 
Note in a like amount, payable 25¢ per month until loan is retired. 

The application, service agreement, wiring contract and note will be 
endorsed by the landlord, guaranteeing the payment of same. In the 
event the applicant is the owner of a small home, no additional guar- 
antees are necessary. The cooperative will group these applications 


and wiring contracts and cause service entrances to be installed and 
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houses to be wired (surface wiring), including fixtures (pull chain kit- 


chen unit type) and installation. It is proposed to have at least one 


receptacle in the kitchen and at least one ceiling outlet with pull chain 
kitchen unit type fixture in as many other rooms as the maximum total cost 
will permit. This plan should be flexible, according to the needs and 
desires of the tenant, and the total cost of wiring, fixtures and in- 
stallation, exclusive of service entrance, is not to exceed $10.00. 

In the event the tenant moves from the area served by the cooperative with 
which he has an agreement, his membership fee will be canceled. However, 
if the tenant moves to other premises within the area served by the coop 
erative involved, the amount paid on his membership fee may be transferred 
to the new location. 

When the vacated premises are re-occupied, a new application for member- 
ship will be signed by the incoming tenant with the same provisions, $1.00 
with the application and 10¢ per month until payment is completed. In the 
event the premises are unoccupied for any period of time, the landlord will 
continue to pay 25¢ per month on the Installation Loan. If the meter has 
been disconnected, he will not be required to pay the minimum bill until 
the home is re-occupied by another tenant and the meter energized, 

In the event a tenant remains on the prenises until the membership fee and 
wiring contracts are paid in full, the minimum bill will continue to be 
$1.25 per month and 15 kwh will be included in the monthly minimum bill 
instead of the former 10 kwh, The increased number of kilowatt hours will 
offset the amount that was previously applied towards the membership fee 
and installation loan, All energy in excess of 15 kwh is to be billed at 


a flat 8¢ per kwh. 
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